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Key Events in FY20:
1. Corporate tax cut
The corporate tax rate has been slashed to 22% if companies choose to not avail any
exemptions and incentives. The effective tax rate would be 25.17% after including
all surcharges.
Also, these companies would not be required to pay Minimum Alternative Tax
(MAT). Companies now have permission to use 2% CSR spending on incubators
funded by IITs, NITs, national laboratories, and autonomous bodies. These new measures will have an impact of Rs 1.45T on government’s exchequer on annual basis.

2. RBI rate cuts
The RBI slashed key repo rate by 185bps in FY20, as it aims to boost demand and
private consumption amid an economic slowdown.

That’s Out!
This historic runout didn’t just mark the end of Mahendra Singh Dhoni’s inning but
dashed the hopes and dreams of millions of Indian cricket fans to win over the
world cup. If we recall the semiﬁnal versus the Kiwis, the opening pair and middle
order was not able to take the team close to victory. However, the lower middle-order emerged as a ray of hope in those uncertain times, but an unexpectedly quick
and accurate throw from the boundary line almost marked the end of India’s chase.
The same was the game of investment in FY20 on the D-street. H1 FY20 was very
difﬁcult to generate returns. Though the market cheered Modi 2.0, it lost the
momentum after Finance Minister Nirmala Sitharaman proposed to increase the
surcharge on the HNIs and foreign institutional investors (FIIs). Just before the start
of H2 FY20, the corporate tax cut reinvigorated the markets, and an uptrend began.
In January-February, Nifty made a new all-time high. But an unexpected shock from
the three C’s (Corona, Crude, and Credit-risk aversion) made a deep crack on a
well-paved D-street, and just before the end of FY20, the bulls lost the momentum,
and the bears gained an absolute advantage to call it, “That’s Out!”
Now, we will look at all the major events that impacted the market during FY20...
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3. Union Budget
Government revised the ﬁscal deﬁcit estimate to 3.8% for FY20 and 3.5% for FY21.
Abolition of dividend distribution tax for companies; recipients to be taxed on their
income levels.
Insurance for bank depositors raised to Rs 5 lakh per depositor.
The National Gas Grid will be expanded to 27,000 km.
Government to sell part of its stake in LIC through IPO.
Disinvestment target for FY21 raised to Rs 2,10,000 crore.

2

4. AGR Dues
In a major blow to telecom companies, on October 24, 2019, the Supreme Court
upheld the government's way of calculating telecom revenue, which includes
license fees and spectrum usage charges as part of computation. Hence, the
telecom companies had to report record losses for the quarter ended September
2019 on account of making provisions toward the Supreme Court’s ruling on the
deﬁnition of adjusted gross revenue (AGR). Bharti Airtel has paid Rs 13,004 crore
to the government in two instalments whereas Vodafone Idea has so far made a
payment of Rs 3,500 crore out of the "self-assessed" liability of Rs 21,533 crore.

5. U.S–China Trade War

8. Covid-19
December 31, 2019: China reported a cluster of cases of pneumonia in Wuhan,
Hubei Province. A novel coronavirus was eventually identiﬁed.
January 12, 2020: China shared the genetic sequence of COVID-19.
January 13, 2020: Ofﬁcials conﬁrm a case of COVID-19 in Thailand, the ﬁrst recorded case outside of China.
April 2, 2020: Cases of COVID-19 surpass 1M worldwide.

The prolonged trade war between the world's largest two heavyweight economies
attracted investors’ attention in 2019. The uncertainty surrounding the trade war
keeps the Indian investors on the edge along with global investors. However, the
tension declines with the U.S. President Donald Trump signing the phase 1 trade
deal with China. Under the agreement, China promised to buy an additional $12.5B
in the U.S. agricultural products in the ﬁrst year, and then $19.5B in the second
year. In exchange, the U.S. has agreed to reduce tariffs on Chinese products worth
$120B to 7.5% from 15%.

6. Merger of 10 PSU Banks
10 PSU banks are merged into 4 PSBs. India will now have 12 PSBs from 27 PSBs
in 2017.
Banks to be merged together are:
- Punjab National Bank, Oriental Bank of Commerce, and United Bank of India will
be merged as one
- Canara Bank and Syndicate Bank
- Union Bank of India, Andhra Bank, and Corporation Bank
- Indian Bank and Allahabad Bank

7. Return of Narendra Modi led NDA government
Results of general elections held during April-May 2019 were announced on May
23, 2019. The BJP became the single largest party, securing 303 out of 543 seats.
NDA, as a whole, won 353 seats. Stock markets rejoiced the win of Narendra Modi
led BJP party. Nifty was up 3.7% on the day of exit polls. On the day of vote count,
Nifty made an all-time high intraday, however, closed lower by the end of the day.
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Sector Performance

Nifty IT

The index moved sideways during FY20. On the downside, it got strong support
near 14,500–14,800. On the upside, 16,800 acted as strong resistance. During the
recent market correction, the index was down over 35% and fell more than 20%
below its 50- and 200-DMA.
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Nifty Pharma

Nifty Pharma traded below its 200-DMA for the most part of FY20 and kept
oscillating around its 50-DMA. It was in a downtrend during H1 FY20 but showed
upside reversal in Q3 FY20. During the recent market correction, the Pharma index
also declined sharply but showed V-shaped recovery and reclaimed all key moving
averages to make a fresh 52-week high.
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Nifty Auto

The index was in a downward trajectory for H1 FY20 and traded below its
200-DMA. However, it staged a reversal in trend after mid-September and
reclaimed all its key moving averages by the end of October. Post that, it traded
sideways with support at 200-DMA until mid-February. During the general market
correction, the index was down more than 40% and declined more than 25% from
its 50- and 200-DMA.
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Nifty Metal

The index traded choppy and remained below its 200-DMA for the first three
quarters of FY20. Though it reclaimed 200-DMA by the end of December, it was
not able to hold for the longer period and breached the 200-DMA by the end of
January. During the general market correction, the index was down more than
30%. Further, the index declined more than 24% from its 50- and 200-DMA.
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Nifty Bank

The index traded above its 200-DMA for the most part of the year. It made a new
all-time high of 32,613 on December 30. Since then, it traded sideways before
succumbing to selling pressure due to global pandemic. It breached its key
moving averages by the end of February. During the general market correction,
the index was down more than 50% and declined more than 40% from its 50- and
200-DMA.
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Nifty FMCG

The index was in the downward trend for H1 FY20 and traded below its 200-DMA.
However, it recovered in H2 FY20 and retook its 200-DMA, but remained choppy.
During the recent market correction, the FMCG index also declined sharply but
showed V-shaped recovery and gained 30% from its March low. The index
reclaimed its 50-DMA but finds resistance near its 200-DMA.
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Nifty Realty

The index traded sideways with strong support near the 230-240 zone till mid-November. Post that, it fared well and attained a new 52-week high. However, the
index staged a reversal from the starting of February and declined more than 45%
off highs along with breaching all key moving averages.
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Nifty Private Bank

The index shadowed Nifty Bank chart as most of the constituents are same in both
the sectors. It declined about 53% during the ongoing global pandemic. It was up
more than 25% in the ongoing market recovery.
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Nifty PSU Bank

The index was in a Downtrend for the most part of the year. It gave up its 200-DMA
in July and is down around 50% for the year. During the current market recovery,
it was not able to keep up the pace with the general market.
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Top 30 stock of FY20
CoName
Adani Green Energy
Abbott India Ltd.
Gmm Pfaudler Ltd
Navin Fluorine Inter
Gujarat Gas
Berger Paints
Dixon Technologies
Nestle India
Fine Organic Indus
Avenue Supermarts
Relaxo Footwears
Amber Enterprises
Alkyl Amines Che
Ipca Laboratorie
Deepak Nitrite
Tata Consumer Produc
Bharti Airtel
Mcx
Glaxosmithklineconsu
J B Chemicals & Phar
Hdfc Amc
Hindustan Unilever L

Start of FY20
39
7297
1229
716
145
330
2379
10915
1292
1493
407
841
836
973
272
208
314
805
7135
370
1556
1690

End of FY20
%Return
153
296
15451
112
2514
105
1222
71
231
59
498
51
3580
50
16301
49
1906
48
2188
47
599
47
1230
46
1203
44
1392
43
385
42
295
42
441
41
1124
40
9974
40
509
38
2113
36
2299
36

CoName
Trent Ltd.
Dr. Lal Pathlabs Ltd
Alkem Laboratories
Ajanta Pharma Lt
Essel Propack Ltd.
Timken India Ltd
Orient Electric
Indraprastha Gas Ltd

Start of FY20
358
1050
1747
1035
118
586
156
307

End of FY20
484
1402
2326
1366
155
767
196
388

%Return
35
33
33
32
32
31
26
26

stocks with Mcap>Rs 1,000 crore and ADV>Rs 1 crore
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